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On Sept. 30, acting US Secretary of State Lawrence Eagleburger met with a group of seven US
senators, led by Jesse Helms (R-NC). Eagleburger was reportedly attempting to persuade Helms
to terminate his opposition to disbursement of US$116 million in US aid for Nicaragua. (For most
recent previous coverage of US aid suspension see CAU 09/25/92.) State Department sources
reported after the meeting that the Secretary had not achieved his goal and the aid suspension,
in effect since May, would remain in place. According to reports from Washington, the Bush
administration had set Sept. 30 as target date for resolving the impasse over aid disbursement. That
date was based on fears that Managua was likely to fall into noncompliance with targets contained
in its agreement with the International Monetary Fund (IMF) as of the Oct. 1 initiation of 1992 fourth
quarter. Nicaragua's current IMF agreement covers the period from Sept. 19, 1991 through March 17,
1993. There is speculation that this agreement will now have to be renegotiated. Later in the day, in
Managua, President Violeta Chamorro delivered an address, broadcast nationwide on TV and radio.
In a defiant tone, Chamorro reiterated her government's commitment to "dignity and democracy."
Referring to pressures on her administration by Helms, Chamorro said "there are some who would
like to see me hand over our sovereignty, or would like to see Nicaragua become an office of the
Republican senator." Next, Chamorro reiterated she remains convinced the Bush administration
does not share Helms' views regarding the aid suspension. Chamorro said she had spoken with
President Bush just five days previous and he had assured her the aid would be released soon and
that he "was not in agreement with chaos...nor with those who are pressuring me to resign." In
addition to Helms' aide Deborah De Moss, National Assembly president Alfredo Cesar and Vice
President Virgilio Godoy have recently suggested Chamorro should step down. In order to confront
the fiscal crisis provoked by the aid suspension, Chamorro announced a tax increase and a 15%
hike in water, electricity and telephone rates. She also said the government would impose new
reductions in public spending. Chamorro did not, however, announce a currency devaluation, a
measure which had been called for by leaders of the Superior Private Enterprise Council (COSEP).
(Sources: Agence France-Presse, Associated Press, 09/30/92, 10/01/92)
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